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4.6.3 Operational Risk capital charge 

In compliance with CMA requirements, the Firm has adopted the Expenditure Based Approach (EBA) in 

order to estimate the required capital charge for operational risk as it leads to a higher capital charge than 

the Basic Indicator Approach (BIA)   

(All amounts in ‘000 SAR) 

Approach 1 Year Gross Income 
Average 

Gross Income 

Risk Capital 

Charge (%) 

Capital 

Required 

Basic Indicator Approach 

(BIA) 

2019 380,200 

356,544 15% 53,482 2020 295,444 

2021 393,989 

Approach 2 Year Expenses Risk Capital Charge (%) 
Capital 

Required 

Expenditure Based 

Approach (EBA) 
2021 301,395 25% 75,349 

Maximum of (BIA or EBA)    75,349 

Table 9 - Operational Risk Capital  




















