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Summary

Real Economy: The non-oil PMI eased slightly in May, to 58.5,
down from 59.6 in April, despite robust levels of new export orders
and business activity. Cement sales and production rebounded in
May, up by 12 and 20 percent year-on-year, respectively, with
monthly rises as well.

Consumer Spending: Consumer spending saw a remarkable 15
percent year-on-year rise in May, despite a monthly decline of 3.7
percent. POS transactions were up 18 percent, year-on-year, while
cash withdrawals rose by 8 percent.

SAMA Foreign Reserve Assets: SAMA FX reserves rose in May
for the first time in six months, up by $12.3 billion month-on-month,
to $442 billion. The monthly rise came mainly from bank deposits,
which grew by $12 billion, and marginally from foreign securities, up
by $0.6 billion.

Money Supply, Bank Deposits and Credit: The broad measure
of money supply (M3) rose by 9.1 percent year-on-year in May, but
declined by 0.8 month-on-month. Overall deposit growth eased
slightly, but was still 10 percent in year-on-year terms. Meanwhile,
the shift from demand to time deposits continued.

Inflation: Consumer prices rose by 2.8 percent year-on-year in
May, and by 0.2 percent month-on-month. Within the CPI basket,
'food and beverages’ rose marginally by 0.9 percent year-on-year,
while 'restaurants and hotels’ eased to 5 percent.

Labor Market Q1 2023: The latest labor market release from
For comments and queries please contact: GaStat showed that the unemployment rate for citizens rose to 8.5
percent in Q1 2023, from 8 percent in Q4 2022. The unemployment
rate for females increased to 16.1 percent in Q1 (versus 15.4
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late June, the largest draw in more than a month, while investment in
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Real Economy

The non-oil PMI eased slightly in May, to 58.5, down from 59.6 in
April, despite robust levels of new export orders and business
activity. Cement sales and production rebounded in May, up by 12
and 20 percent year-on-year, respectively, with monthly rises as
well. Latest available data show non-oil exports continuing to decline
in April by 31 percent year-on-year.
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Consumer Spending

Consumer spending saw a remarkable rise in May by 15 percent
year-on-year, despite a monthly decline of 3.7 percent. POS
transactions were up 18 percent, year-on-year, and cash
withdrawals rose by 8 percent year-on-year. Looking at POS
transactions by sector, only ‘jewelry’ declined during the month,
while ‘education’ saw the largest annual rise.
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SAMA Foreign Reserve Assets
SAMA FX reserves rose in May for the first time in six months, up by
$12.3 billion month-on-month, to $442 billion. The monthly rise came
mainly from bank deposits, which grew by $12 billion, and marginally
from foreign securities, up by $0.6 billion.
SAMA Total Foreign Reserve Assets
m Foreign securities
800 EBank deposits
m Gold, SDR and position in the IMF
700
= 600
SAMA FX reserves rose in 2 500
May for the first time in six 3
months... » 400
300
200
100
0
May-13  May-15 May-17 May-19 May-21  May-23
SAMA Foreign Reserve Assets
(monthly and three-month average change)
mmm Monthly change
20 —Monthly change smoothed (three-month moving average)
15
- =10
...up by $12.3 billion month- | § 5
on-month, to $442 billion. =
o 0
€ 5
-10
-15
-20
-25
May-17 Nov-18 May-20 Nov-21 May-23
SAMA Foreign Reserve Assets
(month-on-month change)
m Gold, SDR, and position in the IMF
m Foreign securities
The monthly rise came 15 m Bank deposits
mainly from bank deposits, 10
which grew by $12 billion, 5
and marginally from foreign i~ 0
securities, up by $0.6 2
billion. = o
& -10
-15
-20
-25
-30
May-19 May-20 May-21 May-22 May-23



July 2023

Money Supply, Bank Deposits and Credit
The broad measure of money supply (M3) rose by 9.1 percent year-
on-year in May, but declined by 0.8 month-on-month. Total deposits
rose by 10 percent year-on-year, despite demand deposits declining
by 2 percent compared to last year. Lending to the private sector
rose by 10.4 percent year-on-year, and by 1.3 percent month-on-
month.
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Inflation

Consumer prices rose by 2.8 percent year-on-year in May, and by
0.2 percent month-on-month. Within the CPI basket, 'food and
beverages’ rose marginally by 0.9 percent year-on-year, and
‘restaurants and hotels’ eased to 5 percent. Meanwhile, ‘housing and
utilities’ continued to witness high annual rises, up by 8.4 percent
year-on-year, mainly driven by rising ‘rentals for housing’.
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Labor Market Q1 2023

The latest labor market release from GaStat showed that the
unemployment rate for citizens rose to 8.5 percent in Q1 2023, from
8 percent in Q4 2022. The unemployment rate for females increased
to 16.1 percent in Q1 (versus 15.4 percent in Q4 2022), and the rate
for males was also up to 4.6 percent (versus 4.2 percent in Q4).
Meanwhile, the participation rate was slightly down at 52.4 percent,
affected by a minor decline in male participation.
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Brent has been trading in a
tight range over the past
couple of months. Traders
are weighing signs of a
gradual tightening in supply
against the prospect of a
sharp slowdown in the US.

US stocks have fallen,
reflecting current quite
buoyant demand conditions
and, possibly, the first signs
of slowing US supply.

Investment in the US shale
sector continues to slow, as
indicated by wells in
operation. Price pressures,
high interest rates and a
general effort to return
profits to shareholders are
all dampening investment
activity.

Oil

Oil was struggling for direction in early July, with signs of tightening
supply offset by concerns about the demand outlook. US crude
inventories shrunk by almost 10 million barrels in late June, the
largest draw in more than a month, while gasoline demand also
surged to the highest since 2021. In a further bullish signal,
investment in the US shale sector continued to contract. However,
the impact of these dynamics was offset by US Federal Reserve
signals that interest rates might need to be raised twice more this

year to bring inflation under control. The ECB has made similar
noises.
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TASI rebounded in June,
rising by 4 percent during
the month, and ending H1
with a 9.4 percent gain.

The monthly rise was in-line
with most regional and main
global markets.

Meanwhile, average daily

traded volumes continued
the upward trend since the
beginning of the year.

Stock Market

TASI rebounded in June, rising by 4 percent during the month, and
ending H1 with a 9.4 percent gain. The monthly rise was in-line with
most regional and main global markets. Meanwhile, average daily
traded volumes continued the upward trend since the beginning of
the year.

TASI Performance
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Disclaimer of Liability

Unless otherwise stated, all information contained in this document (the “Publication”)
shall not be reproduced, in whole or in part, without the specific written permission of
Jadwa Investment.

The data contained in this research is sourced from Reuters, Bloomberg, The World
Bank, Tadawul and national statistical sources unless otherwise stated.

Jadwa Investment makes its best effort to ensure that the content in the Publication is
accurate and up to date at all times. Jadwa Investment makes no warranty,
representation or undertaking whether expressed or implied, nor does it assume any
legal liability, whether direct or indirect, or responsibility for the accuracy,
completeness, or usefulness of any information that contain in the Publication. It is
not the intention of the publication to be used or deemed as recommendation, option
or advice for any action(s) that may take place in future.




