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Year-on-year inflation dipped to 5.3 percent in April from 5.4 percent 
in March. Lower food price inflation was the main reason for the 
decline. Rental inflation picked up.  
 
Annual change in inflation 
(percent) 

Inflation in food prices, the largest component of the cost of living 
index, fell back to the February level of 4.3 percent in April, after 
jumping over 5 percent in March. Prices of some fresh vegetables 
fell in April after leaping in March, suggesting that the previous rise 
was the result of temporary local conditions, though difficulties 
securing fresh products from Syria and neighboring countries 
continue to push up the prices of other fresh products. A jump in 
food price inflation in April 2011, which distorted the base from which 
the inflation number was calculated, also had a dampening effect.  
 
Partially offsetting the impact of lower food price inflation was a 
rebound in rental inflation, which climbed back over 9 percent to 
close to a two-year high. We think that higher consumer incomes are 
putting upward pressure on rents at a time when the bulk of 
anticipated new supply has still to reach the market. 
 
Elsewhere, inflation for clothing and footwear hit its high point since 
at least January 2003. Prices rises were fairly widespread, rather 
than focused on one or two specific products. In contrast, inflation for 
other components of the cost of living index that are generally driven 
by consumer demand (home furniture and education and 
entertainment) has stabilized in the past few months and in the case 
of transport and telecoms, fell to its lowest level since July 2011.  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
For comments and queries please contact the 
author: 
 
Paul Gamble 
Chief Economist and Head of Research 
pgamble@jadwa.com 
 
Head office: 
Phone +966 1 279-1111 
Fax +966 1 279-1571 
P.O. Box 60677, Riyadh 11555 
Kingdom of Saudi Arabia  
www.jadwa.com 

Inflation Report — April 2012 

1 

Inflation 

  Monthly change Annual change 
April 2012 0.2 5.3 
March 2012 0.3 5.4 

  2011  
  Nov Dec Jan Feb Mar Apr 
Food & beverages 4.2 4.0 3.9 4.3 5.1 4.3 
Fabrics, clothing & footwear 0.9 2.1 2.5 2.7 2.7 2.9 
Housing & related items 8.0 8.0 9.1 9.3 8.9 9.2 
Home furniture 2.9 3.1 3.0 3.2 3.0 3.1 
Medical care -0.1 -0.1 0.0 0.0 0.0 0.0 
Transport & telecoms  2.4 2.4 2.5 2.3 2.2 1.8 
Education & entertainment 3.4 3.4 3.5 3.6 3.5 3.5 
Other expenses & services 9.4 9.6 8.1 8.1 7.1 6.9 
Total 5.2 5.3 5.3 5.4 5.4 5.3 
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Monthly change in inflation 
(percent) 

Monthly inflation eased moderately to 0.2 percent in April. Rents 
remained the main source of monthly inflation, rising at their fastest 
pace since January. Prices of clothing and footwear increased by 0.3 
percent and have only fallen in one month since the end of 2010. 
Cotton and wool prices jumped in early 2011 and the effects of this 
may still be working through the local supply chain. Higher wage 
costs in producer countries and strong domestic demand may also 
be contributing to higher clothing prices. Food prices posted a very 
small rise in April; global food prices remain subdued and slipped 
slightly last month according to the UN Food and Agriculture 
Organization. Prices of home furniture also edged up, with imported 
products accounting for the bulk of the rise. The other four 
components of the cost of living index were unchanged.  
 
Annual inflation rates 
(percent) 

* Year to date 

Disclaimer of Liability 

Unless otherwise stated, all information contained in this document (the “Publication”) 
shall not be reproduced, in whole or in part, without the specific written permission of 
Jadwa Investment.   
 
The data contained in this Research is sourced from Reuters, Bloomberg, Tadawul 
and national statistical sources unless otherwise stated.  
 
Jadwa Investment makes its best effort to ensure that the content in the Publication is 
accurate and up to date at all times. Jadwa Investment makes no warranty, 
representation or undertaking whether expressed or implied, nor does it assume any 
legal liability, whether direct or indirect, or responsibility for the accuracy, 
completeness, or usefulness of any information that contain in the Publication.  It is 
not the intention of the Publication to be used or deemed as recommendation, option 
or advice for any action (s) that may take place in future.    
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Rental inflation 

Inflation  

  2007 2008 2009 2010 2011 2012* 
Food & beverages 7.0 14.1 2.0 6.2 5.2 4.4 
Fabrics, clothing & footwear -2.4 0.4 0.5 -0.7 0.4 2.7 
Housing & related items 8.1 17.5 14.1 9.5 7.7 9.1 
Home furniture 1.3 7.7 8.5 2.8 0.5 3.1 
Medical care 4.2 5.0 0.7 0.4 0.8 0.0 
Transport & telecoms  -0.9 0.2 1.0 1.1 2.1 2.2 
Education & entertainment 0.2 2.1 1.3 0.9 1.6 3.5 
Other expenses & services 5.3 10.7 4.3 7.4 9.0 7.6 
Total 4.1 9.9 5.1 5.3 5.0 5.4 

  2011  
  Nov Dec Jan Feb Mar Apr 
Food & beverages 0.6 -0.1 -0.6 0.5 0.7 0.1 
Fabrics, clothing & footwear 0.0 1.2 0.7 0.2 0.0 0.3 
Housing & related items 0.5 0.5 1.7 0.7 0.5 0.8 
Home furniture 0.3 0.3 0.0 0.3 0.0 0.1 
Medical care 0.0 0.0 0.0 0.0 0.0 0.0 
Transport & telecoms  0.4 0.1 0.8 0.1 0.0 0.0 
Education & entertainment -0.1 0.0 0.1 0.1 -0.1 0.0 
Other expenses & services -0.9 0.2 -1.8 0.0 -0.5 0.0 
Total 0.2 0.2 0.1 0.3 0.3 0.2 
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